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TURNOVER OF RS 26,166 CRORES (US$ 5,683 MILLION) 

FOR THE QUARTER, AN INCREASE OF 32% 
 

NET PROFIT OF RS 2,547 CRORES (US$ 553 MILLION) FOR THE QUARTER, 
AN INCREASE OF 10% 

 
 
Mumbai, 20th July 2006 - Reliance Industries Ltd. has announced its unaudited results for the first 
quarter ended 30th June, 2006. Turnover of Rs. 26,166 crore (US $ 5,683 million). Net Profit of 
Rs. 2,547 crore (US $ 553 million) - the highest in the private sector.  
 
The performance highlights of Reliance Industries Limited for the quarter ended 30th June 2006 
are: 
 

 Turnover of Rs. 26,166 crore (US$ 5,683 million) against Rs. 19,884 crore for the 
corresponding previous quarter, an increase of 32%   

 Operating Profit (PBDIT) of Rs. 4,281 crore (US$ 930 million) against Rs. 3,760 crore for the 
corresponding previous quarter, an increase of 14%.   

 Cash Profit of Rs. 3,659 crore (US$ 795 million) against Rs. 3,277 crore for the 
corresponding previous quarter, an increase of 12%.   

 Net Profit of Rs. 2,547 crore (US$ 553 million) against Rs. 2,310 crore for the corresponding 
previous quarter, an increase of 10%. 

 
 Earnings Per Share (EPS) for the quarter is Rs. 18.3 (US$ 0.40)  

 
 Contribution to the national exchequer, for the quarter in the form of various taxes is Rs. 

3,323 crore (US$ 722 million)  
 

 The Company’s production of oil & gas and petrochemicals, including toll conversion, is 3.52 
million tonnes during the quarter, against 3.29 million tonnes for the corresponding previous 
quarter, an increase of 7%. 

 
 Exports of manufactured products were Rs. 13,270 crore (US$ 2,882 million), against Rs. 

7,144 crore for the corresponding previous quarter, an increase of 86%. 
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The Company has also reconciled its profits with US GAAP. Reconciliation of Net Profit as per 
Indian GAAP and US GAAP is as under: 
 

 Indian GAAP US GAAP 
 

 Rs Crs $ MM Rs Crs $ MM 
 
Net Profit  
 
 
Difference 
 

 
2,547 

 
553 

 
2,513 

 
 

(34) 

 
546 

 
 

(7) 

 
The difference is mainly on account of consolidation of affiliates and effects of exchange 
variation. 
 
 
Commenting on the results, Chairman Mukesh Ambani said 
 
 “It has been an excellent quarter for RIL. All our businesses have recorded a robust 
performance in a very challenging environment. I am very excited about RIL’s future as we 
continue to commit our cash flows in expanding our existing and new businesses.”   
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Management’s Discussion & Analysis  
 

Business Review:  
 
Oil & Gas (E&P): 
 
RIL’s oil and gas strategy is aimed at further enhancing the level of vertical integration in its 
energy business, and capturing value across the entire energy chain, while fulfilling important 
national priorities.  For RIL, investment in oil and gas exploration and production is an opportunity 
to strengthen energy security of India. 
 
RIL is the largest exploration acreage holder among the private sector companies in India with 34 
domestic exploration blocks covering an area of about 331,000 square kilometres. RIL holds a 
30% interest in an unincorporated joint venture with British Gas and ONGC, to develop the 
proven Panna-Mukta and Tapti oil & gas fields. RIL also has exploration and production rights to 
5 coal bed methane blocks covering an area of about 4,000 sq.km.  
 
In addition to its domestic portfolio, RIL has interests in one exploration block each in Yemen, 
and Oman. During the quarter, RIL was awarded one deepwater offshore block in Timor Leste. 
 
NELP Blocks  
In the 1st round of the New Exploration Licensing Policy (NELP-I) of Government of India, 12 
exploration blocks were awarded to RIL. In the 2nd round, Reliance won another 4 exploration 
blocks. RIL was awarded 9 blocks under the 3rd round of NELP and one block under the 4th 
round of NELP. In the last round of NELP bidding (NELP V), RIL was awarded 5 exploration 
blocks. The production sharing contracts (PSC) have been signed and Petroleum Exploration 
License (PEL) for all these blocks has been obtained. 
 
The company and various partners, including ONGC Ltd. and Oil India Ltd., were awarded two 
exploration blocks prior to NELP. The Company has also acquired the operating rights of four 
exploration blocks in India from Tullow Oil plc, a UK Company. 
 
Three blocks out of the above-awarded blocks have been relinquished as the expected deposits 
were found to be sub-economic. 
 
During the quarter, discovery notification for MA1 well drilled in deepwater block D6 in the 
Krishna Godavari Basin was submitted to DGH. Testing has been done in two zones located 
three kilometers below sea level.  More than size, this discovery signifies a large geological play 
that could result in future discoveries.  The discovery has potential for both crude oil and natural 
gas.  
 
RIL had struck oil in the shallow water block KG III6. The commerciality of the discovery is under 
evaluation. 
 
The Development Plan for discoveries Dhirubhai 1 & 3 of KGD6 block envisages initial plateau 
production of 40 MMSCMD from these fields with the provision of modular expansion to address 
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future discoveries and markets. Based on the upside potential of the block, options of higher 
plateau production from the fields is being evaluated. This entails implementing one of the largest 
deep-water gas development projects in the world 
 
Reliance Gas Transportation Infrastructure Limited is implementing a pipeline project for 
transportation of gas. The 48 inch, 1400 KM east coast to west coast pipeline will traverse the 
states of Andhra Pradesh, Karnataka, Maharashtra and Gujarat.. RIL will exercise management 
control over the pipeline company without any obligation to invest in the equity of the company.  
 
PMT Blocks 
During the quarter, the Panna-Mukta fields produced 381,997 MT of crude oil and 12,247 mmscf 
(347 mmscm) of gas. 
 
The Tapti field produced 25,819 MT of condensate and 18,451 mmscf (522 mmscm) of gas 
during the quarter. 
 
CBM Blocks 
The exploration programme in the CBM blocks of RIL is also progressing as per plan. Gas In 
Place (GIP) estimate of 3.65 TCF has been concurred by DGH for Sohagpur East and West 
Blocks. Plans are being made to produce commercial CBM for the first time in the country by 
2009. 
 
Overseas Blocks 
In the Yemen onshore block where RIL had oil discoveries, the development plan was approved 
by Ministry of Yemen.  A total of 7 development wells have been drilled so far.     
 
In the Oman offshore block where RIL is the Operator, the existing seismic data has been 
collected and 2D reprocessing of data is underway.  
 
 
Refining & Marketing (R&M) 
 
Reliance operates a 660 kbpsd refinery at Jamnagar, which is the world’s third largest refinery at 
any single location, with associated petrochemical integration and a Nelson complexity index of 
11.3.  
 
During the period under review, the domestic demand for petroleum products increased by 3.9% 
against 2.1% demand reduction in the first quarter of last year mainly due to higher demand 
growth in aviation turbine fuel, diesel and gasoline.   
 
The consumption of HSD, which accounts for more than a third of the total consumption of 
petroleum products, registered a healthy growth of 7.7%, against a reduction of 1.3% during the 
first quarter of the previous year. LPG demand increased by 2.7% against 0.9% growth during 
the same period of last year. Demand for MS grew by 7.2%. The demand of aviation turbine fuel 
grew by 27.6% during the quarter. Naphtha sales reduced by 6.8% and Kerosene sales 
increased by 0.5%.  
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The average prices of WTI, Brent and Dubai for the quarter were $ 70.49 per barrel, $ 69.65 per 
barrel and $ 64.86 per barrel respectively while the peak prices were $ 74.56 per barrel, $ 74.45 
and $ 68.35 per barrel respectively. 
 
International Energy Agency has projected a world oil product demand growth of 1.24 million bpd 
for 2006 against a growth in demand of 1.11 million bpd in 2005. 
 
The refinery margins were robust in all the regions as product price increases were higher than 
the concomitant rise in crude oil prices. Singapore complex margins averaged 8.9 $/bbl during 
the quarter compared to 7.12 $/bbl in corresponding period last year. 
 
During the period under review, Reliance recorded 91% capacity utilisation at its Jamnagar 
Refinery and processed 7.51 million tons of crude. During the quarter, capacity utilisation was 
impacted by a scheduled maintenance shutdown in May 2006. 
 
The capacity utilisation of RIL’s refinery during the quarter, compares favorably with the 
utilisation rates for other refineries, both in India and abroad, which were 87% for North America, 
85% for Europe, and 86% for Asia Pacific region.  
 
Exports of refined products touched US$ 2.26 billion demonstrating RIL’s capability to service 
developed markets across the globe. 
 
The period witnessed a huge pressure on RIL’s retail marketing business as a result of 
unprecedented rise in the crude oil prices and inadequate increase in selling prices of gasoline 
and diesel.  
 
Government of India has allowed PSU marketing companies to increase prices of HSD and MS 
by Rs. 2/ltr and Rs 4/ltr respectively in the first week of June. Through this price increase, 
approximately 16% of the burden of under-recoveries was passed on to the consumers. For the 
balance significant portion of the under-recoveries, the Government decided to compensate the 
PSU oil companies through issue of Oil Bonds and assistance from upstream producers.  
 
Private sector marketing companies, including RIL, which have a substantial market share, were 
unfortunately not included in the scheme of Oil Bonds or upstream assistance. RIL has made 
representations to the Government for compensation at par with oil PSUs to offset the losses 
being incurred in retail marketing.  
 
The non level playing field created by the Government subsidy scheme to the oil PSUs, has left 
RIL with no other option but to increase its retail selling prices. RIL’s current retail price is higher 
by Rs. 2.5/ltr compared to PSU selling prices and this has resulted in a drastic drop in market 
share of RIL at its retail outlets. Even with this differential in price, RIL is incurring substantial 
under-recoveries in retail marketing.  
 
While RIL remains committed to the petroleum retail sector, a lack of level playing field between 
public sector and private sector marketing companies remains an area of concern. Reliance’s 
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substantial investment in a world-class retail network is underutilized due to controls on domestic 
prices of transportation fuels, apart from a direct impact on all stakeholders including dealers, 
consumers and employees.  
 
Petrochemicals: 
  
In the petrochemical business RIL has a very competitive portfolio with leadership position in 
costs and integration that provides a differentiated value proposition to all its customers. RIL is 
investing in people, processes and technology to provide superior returns through the cycle.  
 
During the quarter under review, petrochemical prices remained strong, primarily backed by firm 
crude oil and naphtha prices. Margins for majority of petrochemical products were lower 
compared to previous year mainly on account of higher feed stock prices. 
 
The domestic demand for both polyester and polymer products remained robust during the 
quarter, with polyester demand registering a growth of 17% and polymers recording a growth of 
14%, compared to the corresponding previous quarter. 
   
Polyester:  
Reliance is the world’s largest producer of polyester fibre and yarn with a combined capacity of 2 
million tones after the recent commissioning of 550,000 tonnes per year new polyester capacity. 
Reliance has a domestic market share of 56% in PFY, PSF and PET.  
 
During the quarter, production volumes of PFY, PSF and PET increased by 29% to 361,000 
tonnes due to commissioning of polyester facilities at Hazira and Patalganga. The recently 
commissioned polyester facilities are operating at high utilization rates and production is being 
absorbed in domestic and international markets  
 
Reliance has maintained its focus on speciality products, 56% of PSF production and 32% of 
PFY production represented niche products. With the integration of Trevira, Reliance has now 
the most diversified portfolio in polyester across commodity, specialty and niche products.  
 
Reliance is one of the largest manufacturers of polyester intermediates in the world. Reliance is 
world’s 4th largest producer of PX, 5th largest producer of MEG and 7th largest producer of PTA. 
Reliance’s domestic market share in PX, PTA and MEG is 81%. 
 
During the quarter, production of PX, PTA and MEG, at 886,000 tonnes increased by 11% 
compared to corresponding quarter last year. RIL commissioned a 730,000 tonnes per annum 
PTA plant at Hazira in July 06. 
  
 
Polymers 
Reliance is the world’s 7th largest manufacturer of PP and the largest polymer producer in India 
with a domestic market share of 42%.  
 
During the quarter, production volumes of PP, PE and PVC decreased 1% to 469,000 tonnes 
primarily due to scheduled maintenance shutdown of Cracker and downstream plants at Hazira.  
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RIL operates one of the world's largest and most efficient, multi-feed cracker at its Hazira 
petrochemicals complex. During the quarter, Reliance produced 162,000 tonnes of ethylene, 
representing a decrease of 24% over corresponding previous period and 77,000 tonnes of 
propylene, representing a decrease of 23%.  The decrease in production is due to the planned 
shut down of cracker plant during the quarter. 
 
 
Chemicals 
During the quarter, Linear Alkyl Benzene (LAB) production was 30,000 tonnes, higher by 3% 
compared to the corresponding previous quarter.  Reliance has a market share of 28% in LAB. 
 
The Butadiene plant at Hazira produced 17,000 tonnes. The production was lower due to the 
shut down of cracker. 
 
 
Financial Review:  
 
Turnover for the quarter increased by 32% from Rs 19,884 crore to Rs 26,166 crore (US$ 5,683 
million). Net Turnover for the quarter increased by 38% from Rs 17,784 crore to Rs. 24,522 crore 
(US$ 5,326 million). 
  
Other income decreased from Rs.194 crore to Rs. 44 crore (US$ 10 million) on account of 
decrease in interest income due to utilization of surplus funds primarily for investment in RPL 
 
Consumption of raw materials increased by 34% from Rs 13,540 crore to Rs 18,152 crore (US$ 
3,943 million) primarily on account of higher crude prices. 
  
Employee cost increased by 26% from Rs 253 crore to Rs 318 crore (US$ 69 million). This 
increase was mainly on account of performance linked incentives and increments. Reliance’s 
employee cost as a percentage of sales is at 1.2%, which is very competitive in its global peer 
group. 
  
Other expenditure which also includes conversion costs, selling expenses, sales tax, repairs and 
maintenance, excise duty on stock, and establishment expenses increased by 28% from Rs 
1,915 crore to Rs 2,442 crore (US$ 530 million). This increase was primarily on account of higher 
sales tax and freight expenses on retail marketing of petroleum products, and higher repairs & 
maintenance expenses due to the planned shutdown of our refinery and cracker plant. 
 
Operating profit before other income increased by 19% from Rs 3,566 crore to Rs. 4,237 crore 
(US$ 946 million). Despite higher selling prices our operating profits were impacted due to higher 
raw material cost.  Net operating margin during the quarter was 17.3% compared to 20.1% in the 
corresponding previous quarter.  
 
Interest expenditure increased by 12% from Rs 237 crore to Rs. 266 crore (US$ 58 million) on 
account of increase in borrowings and exchange differences. The outstanding debt as on 30th 
June 2006 was Rs 23,428 crore (US$ 5,089 million) compared to Rs 21,866 crore as on 31st 
March 2006 and Rs 17,663 crore on 30th June 2005. Net gearing during the quarter was 29% 
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compared to 25% on 31st March 06 and Interest cover during the quarter was 8.1 compared to 
7.7 on 31st March 2006. RIL has a highest credit rating of AAA from Crisil, and investment grade 
rating of Baa2 and BBB from Moody’s and S&P respectively. RIL’s international rating from both 
Moody’s and S&P is above the sovereign rating of India.    
 
Depreciation charge for the quarter was Rs. 907 crore (US$ 197 million) as against Rs. 791 crore 
in the corresponding previous quarter. This increase is primarily on account of depreciation on 
assets capitalised during the last quarter of 2005-06. 
 
Profit before tax increased by 14% from Rs 2,732 crore to Rs 3,108 crore (US$ 675 million). 
 
Provision for taxation increased by 45% from Rs 246 crore to Rs 356 crore (US$ 77 million), 
which includes Fringe Benefit Tax paid of Rs 5.5 crore (US$ 1 million). Provision for deferred tax 
increased by 17% from Rs 176 crore to Rs. 205 crore (US$ 45 million). 
  
Profit after taxation increased by 10% from Rs 2,310 crore to Rs. 2,547 crore (US$ 553 million). 
 
Capital expenditure during the quarter was over Rs 1,900 crore (US$ 413 million) primarily on 
account of exploration & production, implementation of value maximization projects and other 
capital expenditure. 
 
During the quarter RIL acquired 90 crore equity shares of Reliance Petroleum Ltd (RPL) at Rs 60 
per share. Consequent to RPL’s 20% share issue to public and 5% stake sale to Chevron by RIL, 
RIL now holds 75% equity stake in RPL at an investment of Rs 6,750 crore (US$ 1,466 million). 
 
 
 
 
The Audit Committee reviewed the above results. The Board of Directors at its meeting 
held on 20th July 2006 approved the above results and its release.   



 

    

    Corporate Communications    Telephone   : 2278 5568, 2278 5585 Page 9 of 12 
 Maker Chamber IV     2278 5589, 2278 5000 
 5th Floor   (+91 22) 2278 5185 
 Nariman Point, Mumbai 400 021, India   (+91 22) 2278 5560 
 
 Internet : www.ril.com E-mail  :  ccd1@ril.com 

UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2006 
 (Rs. in crores, except per share data) 

 
 

Sr. 
No. 

Particulars Quarter  Ended  
30th June 

Year  
Ended  

31st March 
  2006 2005 2006 

 (Audited) 
1. Turnover 26,166 19,884 89,124 

 Less: Excise Duty / Service Tax recovered  1,644 2,100 7,913 

 Net Turnover 24,522 17,784 81,211 

2. Other Income 44 194 683 

3. Total Expenditure 

(a) (Increase)/decrease in stock in 
trade 

(b) Consumption of raw materials / 
traded goods  

(c) Staff cost 

(d) Other expenditure 

 

(627) 
 
 

18,152 

318 

2,442 

 

(1,490) 
 
 

13,540 

253 

1,915 

 

(2,131) 
 
 

58,343 

978 

9,722 

4. Interest and finance charges 266 237 877 

5. Depreciation 907 791 3,401 

6. Profit before tax 3,108 2,732 10,704 

7. Provision for Current Tax (including Fringe 
Benefit tax) 

356 246 931 

8. Provision for Deferred Tax  205 176 704 

9. Net Profit  2,547 2,310 9,069 

10. Paid up Equity Share Capital, Equity Shares of 
Rs. 10/- each. 

1,394 1,394 1,394 

11. Reserves excluding revaluation reserves (as per 
balance sheet) of previous accounting year  

  43,761 

12. Earnings per share (of Rs. 10)  

Basic 

Diluted  

 

18.3 

18.3 

 

16.6 

16.6 

 

65.1 

65.1 
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Notes: 
 
1. The figures for the corresponding periods have been restated, wherever necessary, to 

make them comparable. 
 
2. (a) The Company, had revalued plant, equipment and buildings situated at Patalganga, 

Hazira and Jamnagar in 2005-06 Consequent to the revaluation, there is an 
additional charge for depreciation of Rs. 490 crore (US$ 106 million) for the quarter 
and an equivalent amount has been withdrawn from Revaluation Reserve. This 
has no impact on profit for the period.  

 
(b)  The Company had revalued its plant and machinery situated at Patalganga and 

Naroda in 1997-98. Consequent to the revaluation, there is an additional charge for 
depreciation of Rs. 8 crore (US$ 2 million) for the quarter and an equivalent amount 
has been withdrawn from Revaluation Reserve. This has no impact on profit for 
the period. 

 
3. Pursuant to the adoption of Accounting Standard on Employee Benefits (AS 15) (Revised 

2005) issued by the Institute of Chartered Accountants of India, additional liability of      
Rs. 50 crore (US$ 11 million) up to 31st March 2006 net of deferred tax of Rs 17 crore 
(US$ 4 million) has been adjusted against the opening balance of revenue reserves. The 
additional charge on account of the above is Rs 3 crore for the quarter 

  
4. Provision for Current Tax includes, Provision for Fringe Benefit Tax of Rs 6 crore (US$ 1 

million) (Previous Year Rs 5 crore) 
 

5. There were no investors' complaints pending as on April 1, 2006. All the 1,654 complaints 
received during the first quarter were resolved and no complaints were outstanding as on 
30th June 2006. 

 
6. The above results were reviewed by the audit committee. The Board of Directors at its 

meeting held on 20th July 2006 approved the above results and its release. 
 

7. The statutory auditors of the Company have carried out a Limited Review of the results for 
quarter ended 30th June, 2006. 
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UNAUDITED SEGMENT INFORMATION FOR THE QUARTER ENDED JUNE 30, 2006 

      
Rs. Crores 

Sr. 
No 

 Quarter Ended 

30th June 

Year Ended 

31st March 

  2006 2005 2006 
(Audited) 

1. Segment Revenue       
   -  Petrochemicals 9,787  6,670  32,802  
   -   Refining 20,862  16,095  71,117  
   -   Others 530  413  1873  
 Gross Turnover (Turnover and 

Inter Segment Transfers) 
31,179  23,178  105,792  

 Less: Inter Segment Transfers 5,013  3,294  14,854  

 Turnover 26,166  19,884  90,938  
 Less: Excise Duty Recovered on 

Sales 1,644  2,100  7,913  

 Net Turnover  24,522  17,784  83,025 
        

2. Segment Results       
   -  Petrochemicals 1,087  882  4,713  
   -   Refining 2,035  1,788  5,916  
   -   Others 284  219  1,112  
 Total Segment Profit before 

Interest and Tax 
 3,406  2,889  11,741 

 (i)    Interest Expense  (266)  (237)  (935) 
 (ii)   Interest Income  22  143  492 
 (iii)   Other Unallocable Income Net 

of Expenditure  (54)  (63)  (270) 

 Profit before Tax  3,108  2,732  11,028 
 (i)   Provision for Current Tax  (356)  (246)  926 
 (ii)  Provision for Deferred Tax  (205)  (176)  704 

 Profit after Tax  2,547  2,310  9,398 

        

3. Capital Employed       
  -  Petrochemicals  29,042  9,023  31,039 
  -   Refining  40,035  22,204  35,688 
  -   Others  7,084  16,920  6,502 
  -  Unallocated Corporate  4,296  16,662  6,570 
        
 Total Capital Employed  80,457  64,808  79,799 
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Notes to Segment Information for the quarter ended June 30, 2006: 
 
1. As per Accounting Standard 17 on Segment Reporting (AS 17), the Company has reported 

"Segment Information", as described below: 
 

a) The petrochemicals segment includes production and marketing operations of 
petrochemical products namely, High and Low density Polyethylene, Polypropylene, 
Polyvinyl Chloride, Polyester Yarn, Polyester Fibres, Purified Terephthalic Acid, 
Paraxylene, Ethylene Glycol, Olefins, Aromatics, Linear Alkyl Benzene, Butadiene and 
Polyethylene Terephthalate.  

 
b) The refining segment includes production and marketing operations of the petroleum 

refinery. 
 
c) The smaller business segments not separately reportable have been grouped under 

the “others” segment. This comprises of the following: 

• Oil and Gas 

• Textile 
 

d) Capital employed on other Investments and income from the same are considered 
under “un-allocable” 

 
 

2. The segment results for the year ended 31st March 2006 are on a consolidated basis. 
 

 


