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AMANTE EXPORTS (PRIVATE) LIMITED 
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
 
1. Reporting entity 

Amanté Exports (Private) Limited (“the Company”) was incorporated under the Companies Act, No 07 of 
2007 on 22nd November 2016. The registered office of the Company and the principal place of business is 
located at No. 180, Bauddhaloka Mawatha, Bambalapitiya, Colombo, Sri Lanka. 

 
The immediate parent company of the entity is Reliance Retails Ventures Limited, India and Ultimate 
Controlling Party of the Company is Reliance Industries Limited India. 
          

1.1 Principal activities and nature of operations 
The principal activity of the Company is to operate as an Export Trading House to export garments and 
undertake front end services relating to the business activities.  

 
 
2. Basis of preparation 
2.1 Statement of compliance 

The Financial Statements of the Company, which comprises statement of financial position, statement of 
profit or loss and other comprehensive income, statement of changes in equity, statement of cash flows 
and notes to the financial statements have been prepared and presented in accordance with the Sri Lanka 
Accounting Standards (SLFRS & LKASs) laid down by the Institute of Chartered Accountants of Sri Lanka and 
in compliance with the requirements of the Companies Act No. 07 of 2007. 

 
2.2 Responsibility for financial statements 

The Board of Directors is responsible for the preparation and presentation of the financial statements of 
the Company as per the provisions of the Companies Act No. 07 of 2007 and Sri Lanka Accounting 
Standards (SLFRSs and LKASs). 

  
The board of directors acknowledges their responsibility for financial statements by certification on the 
statement of financial position. 

 
These financial statements include the following components: 
 

• Statement of profit or loss and other comprehensive income providing information on the financial 
performance of the Company for the year under review. 

• Statement of financial position providing information on the financial position of the Company as at 
the reporting date. 

• Statement of changes in equity depicting all changes in shareholders’ equity during the year under 
review of the Company. 

• Statement of cash flows providing information to users, on the ability of the Company to generate cash 
and cash equivalents and utilization of those cash flows. 

• Notes to the financial statements comprising accounting policies and other explanatory information. 
 
2.3 Approval of financial statements by the board of directors 

The financial statements of the Company for the year ended 31 December 2023 were approved and 
authorised for issue by the Board of Directors in accordance with Resolution of the Directors on 2 April 
2024. 
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AMANTE EXPORTS (PRIVATE) LIMITED  
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
 
2. Basis of preparation – (contd.) 
 
2.4 Basis of measurement 

The financial statements have been prepared on the historical cost basis and applied consistently with no 
adjustments being made for inflationary factors affecting the Financial Statements, except liability for 
retirement benefit obligations and lease liabilities are recognized at the present value of the retirement 
benefit obligation and lease liability is recognized at the present value of the future payments. 
 

2.5 Functional and presentation currency 
Items included in the Financial Statements of the Company are measured using the currency of the 
primary economic environment in which the Company operates. Financial Statements are presented in 
United States Dollar (USD), which is the Company‘s functional currency. There was no change in the 
Company’s presentation and functional currency during the year under review. 

 
2.6 Presentation of financial statements 

The assets and liabilities of the Company presented in its Statement of Financial Position are grouped by 
nature and listed in an order that reflects their relative liquidity and maturity pattern.  

 
2.7 Materiality and aggregation 

Each material class of similar items is presented separately in the financial statements. Items which are 
dissimilar in nature or function are presented separately unless they are immaterial, as permitted by the 
Sri Lanka Accounting Standard LKAS 1 ‘Presentation of Financial Statements’. 

 
Financial assets and financial liabilities are offset, and the net amount reported in the Statement of 
Financial Position only when there is a legally enforceable right to offset the recognized amounts and 
there is an intention to settle on a net basis, or to realize the assets and settle the liability simultaneously. 
Income and expenses are not offset in the Statement of Comprehensive Income unless required or 
permitted by an Accounting Standard or interpretation, and as specifically disclosed in the Accounting 
Policies of the Company. 

 
2.8 Comparative information 

Comparative information including quantitative, narrative, and descriptive information is disclosed in 
respect of the previous periods for all the amounts reported in the Financial Statements to enhance the 
understanding of the current period’s Financial Statements and to enhance the inter period 
comparability. 

 
2.9 Statement of cash flows 

The Statement of Cash Flows has been prepared using the “Indirect Method” of preparing Cash Flows in 
accordance with the Sri Lanka Accounting Standards (LKAS) 7 “Statement of Cash Flows”. Cash and cash 
equivalents comprise short term, highly liquid investments that are readily convertible to known amounts 
of cash and are subject to an insignificant risk of changes in value. The cash and cash equivalents include 
cash in hand and balance in banks. 
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AMANTE EXPORTS (PRIVATE) LIMITED 
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
 

2. Basis of preparation – (contd.) 
 
2.10 Use of estimates, judgements, and assumptions 
 The preparation of financial statements requires the application of certain critical accounting assumptions 

relating to the future. Further, it requires the management of the Company to make judgements, 
estimates and assumptions that affect the reported amounts of income, expenses, assets and liabilities, 
and the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about 
these assumptions and estimates could result in outcomes that require a material adjustment to the 
carrying amount of the asset or liability in future periods. Hence, actual experience and results may differ 
from these judgements and estimates.  

    

In the process of applying the Company’s accounting policies, management has made the following 
judgements, estimates and assumptions which have the most significant effect on the amounts 
recognized in the financial statements.  
 

2.10.1 Going concern 
             The Company incurred the net profit of USD 331,904 and recorded an operating cash outflow of USD 

97,805.36 during the year ended 31 December 2023. The accumulated loss as at the reporting date 
amounted to USD 11,612,066 As at the reporting date, the Company’s net assets were less than half of its 
stated capital which indicated a serious loss of capital situation as per Section 220 of the Companies Act 
No. 07 of 2007.  

  
             The financial statements have nevertheless been prepared on the basis of the company being a going 

concern considering that the Company’s losses have seen a sharp decline over the past few years and the 
management expects that the Company will further generate sufficient profits in the future as well.  
Further, as at the reporting date the net assets of the Company is positive and the current assets of the 
company exceeds the current liabilities. 

  

2.10.2 Retirement benefit obligations 
The value of the defined benefit obligations is determined using present value of the estimated future cash 
flows expected to be made by the Company in respect of services provided by the employees up to the 
reporting date. The calculation involves making assumptions on discount rates, future salary increases and 
expected staff turnover rates. All assumptions are reviewed at each reporting date. Due to the long–term 
nature of these plans, such estimates are subject to significant uncertainty.  
 

2.10.3 Useful lifetime of property and equipment and intangible assets 
The Company reviews the residual value, useful life, and method of depreciation of Property and 
Equipment at each reporting date. Judgement of the management is exercised in the estimation of these 
values, rates, methods and hence, they are subject to uncertainty. 

 
2.10.4 Commitments and contingencies 

All discernible risks are accounted for in determining the amount of all known liabilities. 
 

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future 
events or present obligations where the transfer of economic benefit is not probable or cannot be reliably 
measured. Contingent liabilities are not recognised in the statement of financial position but are disclosed. 
Information about significant areas of estimation uncertainty and critical judgements in applying 
accounting policies that have the most significant effect on the amounts recognized in the financial 
statements is included in the relevant notes to the financial statements. 
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AMANTE EXPORTS (PRIVATE) LIMITED  
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
 
3.        Significant accounting policies 

The accounting policies set out below have been applied consistently to all the periods presented in these 
financial statements and have been applied consistently by the Company, unless otherwise stated. 

 
3.1     Right – of – use asset  

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease 
payments made at or before the commencement day, less any lease incentives received and any initial 
direct costs. They are subsequently measured at cost less accumulated depreciation and impairment 
losses. 

 
Right-of-use assets are depreciated over the shorter period of lease term and useful life of the right-of-use 
asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects 
that the Company expects to exercise a purchase option, the related right-of-use asset is depreciated over 
the useful life of the underlying asset. The depreciation starts at the commencement date of the lease. 

  
The Company was granted the right of use the assets owned by Amanté Lanka (Private) Limited as per 2 
years sub lease agreement entered into Amanté Lanka (Private) Limited.  
   

3.2    Property and equipment 
Property and equipment are tangible items that are held for use in the production or supply of goods or 
services, for rental to others or for administrative purposes and are expected to be used during more than 
one period. 

 
(a) Basis of recognition 

Property and equipment is recognized if it is probable that future economic benefits associated with the 
asset will flow to the Company and cost of the asset can be reliably measured. 

 
(b) Measurement 

An item of property and equipment that qualifies for recognition as an asset is initially measured at its cost. 
Cost includes expenditure that is directly attributable to the acquisition of the asset and cost incurred 
subsequently to add to, replace part of, or service it. The cost of self-constructed assets includes the cost 
of materials and direct labour, any other costs directly attributable to bringing the asset to a working 
condition for its intended use and the costs of dismantling and removing the items and restoring the site 
on which they are located. Purchased software that is integral to the functionality of the related equipment 
is capitalized as part of computer equipment. 

 
(c) Cost model 

The Company applies the cost model to property and equipment records at cost of purchase together with 
any incidental expenses thereon less accumulated depreciation and any accumulated impairment losses. 

 
(d) Subsequent costs 

The subsequent cost of replacing a component of an item of property and equipment is recognized in the 
carrying amount of the item if it is probable that the future economic benefits embodied within that part 
will flow to the Company and its cost can be reliably measured. The costs of day to day servicing of property, 
and equipment are charged to the statement of profit or loss and other comprehensive income as incurred. 
Costs incurred in using or redeploying an item are not included under carrying amount of an item. 
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AMANTE EXPORTS (PRIVATE) LIMITED 
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
 

3.        Significant accounting policies 
 
3.2    Property and equipment – (contd.) 

 
(e) Repairs and maintenance 

Repairs and maintenance are charged to the profit or loss during the financial period in which they are 
incurred. The cost of major renovations is included in the carrying amount of the assets when it is probable 
that future economic benefits in excess of the most recently assessed standard of performance of the 
existing assets will flow to the Company and the renovation replaces an identifiable part of the asset. Major 
renovations are depreciated during the remaining useful life of the related assets. 
 

(f) De recognition 
The carrying amount of an item of property and equipment is derecognized on disposal or when no future 
economic benefits are expected from its use or disposal. The gain or loss arising from the de-recognition 
of an item of property and equipment is included in the statement of profit or loss and other 
comprehensive income when the item is derecognized. When replacement costs are recognized in the 
carrying amount of an item of property and equipment, the remaining carrying amount of the replaced 
part is derecognized. Major inspection costs are capitalized. At each such capitalization, the remaining 
carrying amount of the previous cost of inspections is derecognized. 

 
(g) Depreciation 

The Company provides depreciation from the date each asset is available for use up to the date of disposal, 
at the following rates on a straight line basis over the periods appropriate to the estimated useful life based 
on the pattern in which the asset’s future economic benefits are expected to be consumed by the Company 
of the different types of assets, except for which are disclosed separately. Depreciation of an asset ceases 
at an earlier date that the asset is classified as held for sale or the date that the asset is derecognized. 
Depreciation does not cease when the assets become idle or is retired from active use unless the asset is 
fully depreciated. 

 
Computer equipment   04 Years 
Furniture & Fittings                     05 Years  

 
3.3    Financial assets  
 

(a) Classification 
The Company classifies its financial assets in the following categories. 

 

• Those to be measured subsequently at fair value (either through Other Comprehensive Income (OCI) 
or through profit or loss), and 

• Those to be measured at amortised cost 
 

The classification depends on the entity’s business model for managing the financial assets and the 
contractual terms of the cash flows. 

 
For assets measured at fair value, gains or losses will either be recorded in profit or loss or OCI. For 
investments in equity instruments that are not held for trading, this will depend on whether the Company 
has made an irrecoverable election at the time of initial recognition to account for the equity investments 
at fair value through other comprehensive income. (FVTOCI) 
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AMANTE EXPORTS (PRIVATE) LIMITED 
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
 
3.        Significant accounting policies – (contd.) 
 
3.3    Financial assets – (contd.) 

 
(a) Classification – (contd.) 
The Company reclassifies debt instruments when and only when its business model for managing those 
assets changes.  

            
The Company classifies its financial assets in the following category: debt instrument at amortised cost. 
The classification depends on the purpose for which the financial assets were acquired. Management 
determines the classification of its financial assets at initial recognition.  

 
Debt instrument at amortised cost  
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. They are included in current assets, except for maturities greater than 12 
months after the end of reporting period. The Company's loans and receivables comprise 'trade 
receivables' and 'cash and cash equivalents' in the statement of financial position. 

 
(i) Dues from related parties  

Dues from related parties are measured at amortised cost. The Company applies the SLFRS 9 simplified 
approach to measuring expected credit losses which uses a lifetime expected loss allowance for all due 
from related parties. 
 
To measure the expected credit losses, dues from related parties have been grouped based on shared 
credit risk characteristics and the days past dues. 

 
(ii) Cash and cash equivalents 

Cash and cash equivalents include cash in hand and balance with banks. They are brought into account 
at face value or gross value where appropriate. Bank overdrafts that are repayable on demand and 
form an integral part of the Company’s cash resources are included as a component of cash equivalents 
for the purpose of the cash flow statements.     
 

(b) Recognition and derecognition        
Regular purchases and sales of financial assets are recognised on trade-date, the date on which the 
Company commits to purchase or settle the asset. Financial assets are derecognised when the rights to 
receive cash flows from the financial assets have expired or have been transferred and the Company has 
transferred substantially all the risks and rewards of ownership. 

 
(c) Measurement 

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial 
asset not at fair value through profit or loss (FVPL), transaction costs that are directly attributable to the 
acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit 
or loss. 

 
Financial assets with embedded derivatives are considered in their entirety when determining whether 
their cash flows are solely payment of principal and interest. 
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AMANTE EXPORTS (PRIVATE) LIMITED  
Notes to the Financial Statements 
For the Year ended 31 December 2023 

  
 
3.        Significant accounting policies – (contd.) 
 
3.3    Financial assets – (contd.) 

 
(d) Debt instruments 

Subsequent measurement of debt instruments depends on the Company’s business model for managing 
the asset and cash flow characteristics of the asset. There are three measurement categories into which 
the Company classifies its debt instruments: 

 
Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows 
represent solely payments of principal and interest are measured at amortised cost. Interest income for 
these financial assets is included in finance income using the effective interest rate method. Any gain or 
loss arising on derecognition is recognised directly in profit or loss and presented in other gains/(losses) 
together with foreign exchange gain or losses. Impairment losses are presented as separate line item in the 
statement of profit or loss. 

 
FVTOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, 
where the assets’ cash flows represent solely payments of principal and interest, are measured at FVTOCI. 
Movements in the carrying amounts are taken through OCI, except for the recognition of impairment gains 
or losses, interest income and foreign exchange gains and losses which are recognised in profit or loss. 
When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is 
reclassified from equity to profit or loss and recognised in other gains/(losses). Interest income from these 
financial assets is included in finance income using the effective interest rate method. Foreign exchange 
gains or losses are presented in other gains/(losses) and impairment expenses are presented in other 
gains/(losses) and impairment expenses are presented as separate line item in the statement of profit or 
loss. 
 
FVPL: Assets that do not meet the criteria for amortised cost or FVTOCI are measured at FVPL. A gain or 
loss on a debt investment that is subsequently measured a FVPL is recognised in profit or loss and presented 
net within other gains/(losses) in the period in which it arises. 
 
All of the Company’s financial assets are recognised at amortised cost.  

    
(e) Impairment of financial assets 

The Company assesses on a forward looking basis the expected credit losses associated with its debt 
instruments carried at amortised cost and FVTOCI. The impairment methodology applied depends on 
whether there has been a significant increase in credit risk. 

  
3.4    Financial liabilities 

Financial liabilities, other than loan commitments and financial guarantees, are classified as, 
   

a) Financial liabilities at Fair Value through Profit or Loss (FVTPL) 
• Financial liabilities for held for trading 
• Financial liabilities designated as fair value through profit or loss 
 
b) Financial liabilities at amortized cost 

The subsequent measurement of financial liabilities depend on their classification. 
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AMANTE EXPORTS (PRIVATE) LIMITED 
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
 

3.        Significant accounting policies – (contd.) 
 

3.4    Financial liabilities – (contd.) 
 

(a) Financial liabilities at Fair Value through Profit or Loss (FVTPL)  
Financial Liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated 
upon initial recognition at fair value through profit or loss. Subsequent to initial recognition, financial 
liabilities at FVTPL are fair value, and changes therein recognized in statement of profit or loss and other 
comprehensive income. 
 

(b) Financial liabilities at amortized cost 
Financial Instruments issued by the Company that are not designated at fair value through profit or loss, 
are classified as financial liabilities at amortised cost under ‘bank overdraft, ‘due to other customers,’ and 
‘ borrowings’  as appropriate, where the substance of the contractual arrangement results in the Company 
having an obligation either to deliver cash or another financial asset to the holder, or to satisfy the 
obligation other than by the exchange of a fixed amount of cash or another financial assets for a fixed 
number of own equity shares at amortised cost using EIR method. 

 
After initial recognition, such financial liabilities are substantially measured at amortised cost using the EIR 
method. Amortised cost is calculated by taking into account any discount or premium on the issue and 
costs that are an integral part of the EIR. The EIR amortisation is included in ‘interest expenses’ in the 
income statement. Gains and losses are recognized in the income statement when the liabilities are 
derecognised as well as through the EIR amortisation process. 

 
The Company has recorded their borrowing facilities under this category. Borrowings are initially 
recognised at amortised cost, any difference between the proceeds (net transaction cost) and the 
redemption value is recognised in the income statement over the period of them borrowings using the 
effective interest method. 

 
Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent 
that it is probable that some or all the facility will be drawn down in the case, the fee is deferred until the 
draw-down occurs. To the extent there is no evidence that is probable that some or all of the facility will 
be drawn down, the fee is capitalised as a pre – payment for liquidity services and amortised over the 
period of the facility to which it relates. 

  
Borrowings are classified as current liabilities unless the Company has right to defer the settlement of the 
liability for at least 12 months after the reporting period.  
 
All of the Company’s financial liabilities are recognised at amortised cost. 

 
(c) Reclassifications of financial assets and financial liabilities 

The Company does not reclassify its financial assets subsequent to their initial recognition. Financial 
liabilities are never reclassified. 
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AMANTE EXPORTS (PRIVATE) LIMITED  
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
 
3.         Significant accounting policies – (contd.) 

 
3.4    Financial liabilities – (contd.) 

 
(d) Derecognition of financial liabilities      

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or upon 
expiry. 

  
Where an existing financial liability is replaced by another from the same lender on substantially different 
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is 
treated as a derecognition of the original liability and the recognition of a new liability. The difference 
between the carrying value of the original financial liability and the consideration paid is recognised in 
profit or loss. 
 

3.5      Offsetting financial instruments         
Financial assets and liabilities are offset, and the net amount reported in the statement of financial position 
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle 
on a net basis or realise the asset and settle the liability simultaneously. 

 
3.6  Inventories 

Inventories are valued at the lower of cost and estimated net realizable value, after making due allowances 
for obsolete and slow moving items. Net realizable value is the price at which inventories can be sold in the 
normal course of business after allowing for cost of realization and/ or cost of conversion from their existing 
state to a saleable condition. The cost of inventory is determined on the Weighted Average Cost (WAC) 
method The cost of finished goods comprises of raw materials, direct labour and other direct costs.  

 
3.7 Stated capital 
 Ordinary shares are classified as equity. 
 

Incremental costs directly attributable to the issue of new ordinary shares are shown in equity as a 
deduction, net of tax, from the proceeds. 
 

3.8 Provision for liabilities 
A provision is recognized in the statement of financial position when the Company has a legal or 
constructive obligation as a result of a past event, that can be estimated reliably, and it is probable that an 
outflow of economic benefits will be required to settle the obligation. 

  
The amount recognized is the best estimate of the consideration required to settle the present obligation 
at the reporting date, taking into account the risks and uncertainties surrounding the obligations at the 
date. 

 
The expense relating to any provision is presented in the income statement net of any investments. 
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AMANTE EXPORTS (PRIVATE) LIMITED  
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
 
3.         Significant accounting policies – (contd.) 
 
3.9 Revenue and expenditure 
 Revenue recognition 

Revenue from contracts with customers is recognized on transfer of control of promised goods or services 
to a customer at an amount that reflects the consideration to which the Company is expected to be entitled 
to in exchange for those goods or services. Revenue towards satisfaction of a performance obligation is 
measured at the amount of transaction price (net of variable consideration) allocated to that performance 
obligation. The transaction price of goods sold, and services rendered includes variable consideration on 
account of various discounts and schemes offered by the Company as part of the contract. This variable 
consideration is estimated based on the expected value of outflow. Revenue (net of variable consideration) 
is recognized only to the extent that it is highly probable that the amount will not be subject to significant 
reversal when uncertainty relating to its recognition is resolved. 
 

(a) Sales of goods 
Revenue from sale of products is recognized when the control on the goods have been transferred to the 
customer. The performance obligation in case of sale of product is satisfied at a point in time i.e., when the 
material is dispatched to the customer. 

 
(b) Interest income 

Interest income is recognised using the effective interest method. 
 
(c) Other income 

Other income is recognized on an accrual basis. 
 
3.10  Expenditure 

The expenses are recognised on an accrual basis. All expenses incurred in the ordinary course of business 
and in maintaining property, plant and equipment in a state of efficiency are charged against income in 
arriving at the profit/(loss) per the year. 

 
For the purpose of presentation of the income statement information, nature of expense method is used 
to classify expense.  

 
3.11  Personnel expenses  

Short term employee benefit obligations are measured on a discontinued basis and are expensed as the 
related service is provided. A liability is recognized for the amount expected to be paid under short term 
cash bonus or profit-sharing plans if the Company has a present legal or constructive obligation to pay all 
employee benefits relating to employee services in the current and prior periods and the obligation can be 
estimated reliable.    

 
3.12 Taxes 

Tax is the aggregated amount included in determination of profit or loss for the period in respect of current 
and deferred taxation. Income tax expense is recognized in the income statement, except to the extent it 
relates to the item recognized directly in equity or other comprehensive income which case it is recognized 
in equity or in other comprehensive income.    
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AMANTE EXPORTS (PRIVATE) LIMITED  
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
 
3.        Significant accounting policies – (contd.) 
 
3.12 Taxes – (contd.) 

 
Current tax 
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or 
substantively enacted on the statement of financial position date, and any adjustment to tax payable in 
respect of previous years. 

 
Provision for taxation is based on the profit for the year adjusted for taxation purposes in accordance with 
the provisions of the Inland Revenue Act No 24 of 2017. 

  
However, the above requirement is applicable only for the non-business profit since the Company is 
exempted from corporate income tax for a period of twenty five years commencing from the first year in 
the Company make taxable profit or two years after commencement of commercial operations, whichever 
falls first. 

 
Deferred tax 
Deferred tax is recognized on temporary differences between the carrying amounts of the assets and 
liabilities for financial reporting purposes and the amount attributed to such assets and liabilities for tax 
purposes. Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax 
assets are recognized to the extent it is probable that future taxable profit will be available against which 
deductible temporary differences can be utilized. 

 
Deferred tax is calculated using the tax rates that have been enacted or substantially enacted at the date 
of the statement of financial position that are expected to apply in the period in which the assets will be 
realised, or liabilities settled. 

 
The net increase/decrease in the carrying amount of the deferred tax liability net of deferred tax asset is 
recognized as deferred tax expense and conversely any net decrease is recognized as reversal to deferred 
tax expense in the statement of profit or loss and other comprehensive income. 
 
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities against current tax assets, and they relate to income taxes levied by the same tax authority on 
the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and 
assets on a net basis, or their tax assets and liabilities will be realized simultaneously. 

 
A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences 
to the extent that it is probable that future taxable profits will be available against which they can be 
utilized.  

 
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer 
probable that the related tax benefit will be realized. 

 
As per Inland Revenue Act No.24 of 2017, which will become effective from 01st April 2018, capital assets 
will attract tax at applicable tax rates on the gains at the time of disposal. 
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AMANTE EXPORTS (PRIVATE) LIMITED  
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
  
3.        Significant accounting policies – (contd.) 
 
3.13  Employee benefits 

Defined benefit plans – Retiring gratuity 
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.  
 
Provision has been made for retirement gratuities from the first year of service for all employees, in 
conformity with LKAS 19 – Employee Benefits. However, under the Payment of Gratuity Act No. 12 of 1983, 
the liability to an employee arises only on completion of 5 years of continued service. 

 
The liability recognized in the statement of financial position in respect of defined benefit plan is the 
present value of the defined benefit obligation at the reporting date. As required by LKAS 19 the Company 
applies the actuarial valuation method to determine the liability in respect of retirement gratuity. Resulting 
actuarial gains and losses are recognised in other comprehensive income.  

 
The liability is not externally funded. 
 

 Defined contribution plan 
(i) Employees’ Provident Fund 

The Company and employees contribute 15% and 10% respectively on the salary of each employee to the 
approved Employee Provident Fund. 
 

(ii) Employees’ Trust Fund 
The Company contribute 3% of the salary of each employee to the Employees’ Trust Fund. 

 
3.14 Offsetting of income and expenses 

Income and expenses are not offset unless required or permitted by accounting standards. 
 
3.15  Earnings per Share (EPS) 

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated 
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average 
number of ordinary shares outstanding during the period. 

 
Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the 
weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary 
shares 
 

3.16 Maturity analysis 
The Company has disclosed an analysis of assets and liabilities into relevant maturity baskets based on the 
remaining period as at the reporting date to the contractual maturity date. 
 

3.17      Foreign currency translation 
Foreign currency transactions are accounted for using the exchange rates prevailing at the date of the 
transactions or valuations where items are re-measured. Gains and losses resulting from the settlement of 
such transactions and from the translation of monetary assets and liabilities denominated in foreign 
currencies, are recognized in the income statement. Such balances are translated at year end exchange 
rates. 
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AMANTE EXPORTS (PRIVATE) LIMITED  
Notes to the Financial Statements 
For the Year ended 31 December 2023 

 
  
4.1  Commitments and contingencies 

All discernible risks are accounted for in determining the amount of all known liabilities. The contingencies 
and capital commitments for which the Company is liable severally or otherwise is also included with 
appropriate disclosures.  

 
Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future 
events or present obligations where the transfer of economic benefit is not probable or cannot be reliably 
measured. Contingent liabilities are not recognized in the statement of financial position but are disclosed 
unless they are remote. 

 
Contingent assets are possible asset that arises from past events and whose existence will be confirmed 
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the 
control of the entity. Contingent assets are not recognized in the statement of financial position but are 
disclosed in the financial statements.  

 
4.2 Events after the reporting period 

All material events which occur between the reporting date and the date on which the financial statements 
are authorized for issue, and the financial impact on the condition of the assets and liabilities are disclosed 
in the financial statements. 
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AMANTE EXPORTS (PRIVATE) LIMITED 

Notes to the Financial Statements 

For the Year Ended 31 December 2023 

21. Cash and cash equivalents

Cash at bank

Cash in hand (Note 21.1)

21.1 Cash in hand 

Petty cash 

Foreign currency 

22. Stated capital

Ordinary shares - fully paid

Number of shares as at beginning of the year

Share issued during the period

Number of shares as at end of the year

Issued share capital 

Share capital as at beginning of the year 

Share issued during the period 

Share capital as at end of the year 

23. Retirement benefit obligations

31.12.2023 31.12.2022 

USO USO 

121,535 248,124 

27 4,197 

121,562 252,321 

27 34 

4,163 

27 4,197 

227,322,573 204,322,573 

23,000,000 

227,322,573 227,322,573 

13,219,220 

13,219,220 

11,609,220 

1,610,000 

13,219,220 

The movement in the defined benefit obligations over the year is as follows :

At the beginning of the year 

Current service cost 

Interest cost 

Actuarial gain arising from changes in the assumptions 

Payment made during the year 

Exchange rate difference 

At the end of year 

The amounts recognised in the income statement are as follows : 

Current service cost 

Interest cost 

Recognised in income statement 

34,195 

3,182 

6,786 

2,923 

(12,796) 

3,106 

37,396 

3,182 

6,786 

9,968 

54,685 

3,597 

3,802 

734 

(3,311) 

(25,312) 

34,195 

3,597 

3,802 

7,399 
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28. Maturity analysis

31 December 2023

 Up to 3 

months 

 3 to 12 

months 

 1 to 3 

years 

 More than 

3 years 
 Total 

 USD  USD  USD  USD  USD 

Amounts due from related parties 424,561     1,404,988  -              -              1,829,549        

Cash and cash equivalents -              121,562     -              -              121,562            

424,561     1,526,550  -              -              1,951,111        

Amounts due to a related party 85,750        -              -              -              85,750              

Lease liabilities -              1,506          -              -              1,506                

Trade and other payables 438,023     259,393     -              -              697,416            

523,773     260,899     -              -              784,672            

31 December 2022

 Up to 3 

months 

 3 to 12 

months 

 1 to 3 

years 

 More than 

3 years 
 Total 

 USD  USD  USD  USD  USD 

Amounts due from related parties 439,285     86,788        -              -              526,073            

Cash and cash equivalents -              252,321     -              -              252,321            

439,285     339,109     -              -              778,394            

Amounts due to related parties 3,624          84,124        -              -              87,748              

Lease liabilities -              7,267          1,051          -              8,318                

Trade and other payables 267,537     102,343     -              -              369,880            

271,161     193,734     1,051          -              465,946            

29. Financial risk management

The company has exposure to the following risks from its use of financial instruments:

- Credit risk

- Liquidity risk

- Market risk (including currency risk and interest rate risk)

AMANTE EXPORTS (PRIVATE) LIMITED 

Notes to the Financial Statements

For the Year Ended 31 December 2023

An analysis of the financial assets employed and financial liabilities as at the reporting date, based on the remaining

period at the statement of financial position date to the respective contractual maturity dates is given below.
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30. Financial risk management - (contd.)

30.1 Financial risk management

a) Exposure to credit risk

31.12.2023 31.12.2022

 USD  USD 

Amounts due from related parties 1,404,988  86,788        

Cash and cash equivalents 121,562     252,321     

1,526,550  339,109     

b) Impairment losses

The ageing of trade receivables at the reporting date were:

Gross Impairment Gross Impairment

receivable provisions receivable provisions

USD USD USD USD

1 - 3 months 597,816     -              439,285     -              

3 to 12 months 1,221,343  -              57,169        -              

1 to 3 years -              -              444             -              

More than 3 years -              -              14,870        -              

1,819,159  -              511,768     -              

c) Cash equivalents

Standard Chartered Bank AA+

HSBC Sri Lanka AA-

Commercial Bank A

30.2 Liquidity risk

31.12.2022

The company held cash at bank of USD 121,535 as at 31 December 2023 (31 December 2022 - USD 248,124) which

represent its maximum credit exposure on these assets. The cash equivalents are held with bank and financial

institutions counterparties, which have better rankings.

Credit risk is the risk of financial loss to the company if a customer or Counter party to a financial instrument fails to

meet his contractual obligation which arises principally from the company's receivables from customers, investment

and forward contracts. The gross exposure and net exposure of the balances are same. 

The company’s policy is to hold cash and undrawn committed facilities at a level sufficient to ensure that the

company has available funds to meet its medium term capital and funding obligations and to meet any unforeseen

obligations. The company holds cash and undrawn committed facilities to enable the company to manage its liquidity

risk.

AMANTE EXPORTS (PRIVATE) LIMITED 

Notes to the Financial Statements

For the Year Ended 31 December 2023

Liquidity risk is the risk that the company will encounter difficulties in meeting the obligations associated with its

financial liabilities that are settled by delivering cash or another financial asset.

The above trade receivables belongs to related parties of the Company. These amounts outstanding are unsecured

and will be settled by cash on demand.  

31.12.2023
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30. Financial risk management - (contd.)

30.2 Liquidity risk (contd.)

Carrying Contractual 6 months

amount cash flows or less

USD USD USD

As at 31 December 2023

Trade and other payables 697,416     697,416     -                    

Lease liabilities 1,506          1,506          -                    

698,922     698,922     -                    

As at 31 December 2022

Trade and other payables 369,880     369,880     -                    

Lease liabilities 8,318          8,318          -                    

378,198     378,198     -                    

30.3 Market risk

30.3.1 Foreign currency risk

The Company is exposed to foreign exchange risk arising from various currency exposures. 

Foreign currency risk is managed by the finance function. It's objective is to minimise losses arising from the

Company's exposure to currencies by attempting to match foreign currency denominated current liabilities against

current assets of similar currencies to the extent possible.

Market risk is the risk that the fair value of future cash flows of financial instruments will fluctuate due to the changes

in market prices such as foreign exchange rates and interest rates will affect the company’s income or the value of its

holdings of financial instruments. The objective of market risk management is to manage and control market risk

exposure within acceptable parameters, while optimising the return.

The company monitors its risk due to a shortage of funds using a weekly cash management process. This process

considers the maturity of both the company’s financial investments and financial assets (e.g. accounts receivable,

other financial assets) and projected cash flows from operations.

The following are the contractual maturities of the financial liabilities (excluding amounts due to related parties) at its

carrying value:

The company’s objective is to maintain a balance between continuity of funding and flexibility through the use of

multiple sources of funding through inter company transactions.

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at a

significantly different amount.

AMANTE EXPORTS (PRIVATE) LIMITED 

Notes to the Financial Statements

For the Year Ended 31 December 2023
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30. Financial risk management - (contd.)

30.3 Market risk - (contd.)

30.3.1 Foreign currency risk (contd.)

Exposure to currency risk

The company's exposure to foreign currency risk was as follows based on notional amount.

31.12.2023 31.12.2022

USD USD

Assets

Cash and cash equivalents 121,562     252,321     

121,562     252,321     

Liabilities

Trade and other payables 697,416     369,880     

697,416     369,880     

The following significant exchange rates were applicable during the year.

31.12.2023 31.12.2022

Sri Lanka Rupee 329.61 363.39

30.3.2 Interest rate risk

31. Commitments and contingencies

31.1 Capital commitments 

There were no significant capital commitments as at reporting date.

31.2 Contingencies

There were no contingent liabilities and assets at the end of the reporting period. 

32. Events after the reporting period

33. Impact on Economic Crisis

There were no significant events after the reporting date which require adjustments to or disclosures in the financial

statements.

For the Year Ended 31 December 2023

Considering the economic crisis development in the domestic market, the Central Bank of Sri Lanka announced

several policy changes and as a result, the Sri Lankan rupee witnessed a sharp depreciation against the US Dollar. The

Company is exposed to foreign currency denominated receipts and payments and has introduced a continuous

monitoring plan on this situation.

AMANTE EXPORTS (PRIVATE) LIMITED 

Notes to the Financial Statements

Interest rate risk mainly arises as a result of the company having interest sensitive assets and liabilities which are

directly impacted by changes in the interest rates. Cash flow interest rate risk is the risk that the future cash flows of

a financial instrument will fluctuate because of changes in market interest rates. Fair value interest rate risk is the risk

that the value of a financial instrument will fluctuate because of changes in market interest rates. The management

monitors the sensitivities on a regular basis and ensures that such risks are managed on a timely manner.
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